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February 13, 2023 

 

 

Mayor and Board of Commissioners 

City of Millersville, Tennessee 

 

 

This letter is to inform the Mayor and Board of Commissioners of the City of Millersville, Tennessee (the 

City) about significant matters related to the conduct of our audit as of and for the year ended June 30, 

2022, so that it can appropriately discharge its oversight responsibility and we comply with our professional 

responsibilities. 

 

Auditing standards generally accepted in the United States of America (AU-C 260, The Auditor’s 

Communication With Those Charged With Governance) require the auditor to promote effective two-way 

communication between the auditor and those charged with governance. Consistent with this requirement, 

the following summarizes our responsibilities regarding the financial statement audit as well as observations 

arising from our audit that are significant and relevant to your responsibility to oversee the financial 

reporting process. 

 

Our Responsibilities With Regard to the Financial Statement Audit 

Our responsibility under auditing standards generally accepted in the United States of America and 

Government Auditing Standards issued by the Comptroller General of the United States have been described 

to you in our arrangement letter dated May 16, 2022. The audit of the financial statements does not relieve 

management or those charged with governance of their responsibilities, which are also described in that 

letter. 

 

Overview of the Planned Scope and Timing of the Financial Statement Audit 

We have issued a separate communication dated May 16, 2022 regarding the planned scope and timing of 

our audit and identified significant risks.  

 

Significant Accounting Practices, Including Policies, Estimates and Disclosures 

Management is responsible for the selection and use of appropriate accounting policies. The significant 

accounting policies used by the City are described in note 1 to the financial statements. We noted no 

transactions entered into by the City during the year for which there is a lack of authoritative guidance or 

consensus. All significant transactions have been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management and are 

based on management’s knowledge and experience about past and current events and assumptions about 

future events. Certain accounting estimates are particularly sensitive because of their significance to the 

financial statements and because of the possibility that future events affecting them may differ significantly 

from those expected. The most sensitive estimates affecting the financial statements were: 

Management’s estimate of the pension liabilities and deferrals are based on actuarial 

valuations.  
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Significant Accounting Practices, Including Policies, Estimates and Disclosures, Continued 

 

Management’s estimate of the allowance for doubtful accounts is based on historical sewer, 

sanitation, and storm water activities revenues, historical loss levels, and an analysis of the 

collectability of individual accounts. 

 

Management’s estimate of the allowance for doubtful accounts for grant receivables is 

based off of the collectability of individual accounts. Management estimates 85% of the 

Highway Planning and Construction (Federal-Aid Highway Program) grant to be 

uncollectible, given historical collections on this project.  

 

Management’s estimate of unearned revenue related to sanitation activities is based on 

billing dates subsequent to year-end and an estimation of usage is accrued based on billing 

data.  

 

We evaluated the key factors and assumptions used to develop the estimates described above and 

determined that the balances recorded for these estimates are reasonable in relation the financial 

statements taken as a whole. 

 

Certain financial statement disclosures are particularly sensitive because of their significance to the financial 

statement users. The most sensitive disclosures affecting the financial statements were: 

 

 The disclosure of long-term debt in the financial statements is significant in materiality and 

in potential credit risk. 

 

 The disclosure of pension obligations in the financial statements are significant due to 

reliance on third party actuarial valuations. 

 

The financial statement disclosures are neutral, consistent, and clear. 

 

Audit Adjustments and Uncorrected Misstatements 

Professional standards require us to accumulate all misstatements identified during the audit, other than 

those that are clearly trivial, and communicate them to the appropriate level of management. Audit 

adjustments proposed by us and recorded by the City have been provided to management as an attachment 

to the management representation letter. 

 

Uncorrected adjustments are summarized in the attachment to the management representation letter. 

 

Disagreements With Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 

matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or 

the auditor’s report. We are pleased to report that no such disagreements arose during the course of our 

audits.  
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Consultation With Other Accountants 

We are not aware of any consultations management had with other accountants about accounting or 

auditing matters. 

 

Significant Issues Discussed With Management 

We generally discuss a variety of matters, including the application of accounting principles and auditing 

standards, with management each year prior to retention as the Authority’s auditors. However, these 

discussions occurred in the normal course of our professional relationship and our responses were not a 

condition to our retention.  

 

Significant Difficulties Encountered in Performing the Audit 

We encountered no disagreements with management over the application of significant accounting 

principles, the basis for management’s judgments on any significant matters, the scope of the audit, or 

significant disclosures to be included in the financial statements. 

 

Other Matters 

We applied certain limited procedures to Management’s Discussion and Analysis (MD&A) and Required 

Supplementary Information (RSI) that supplements the basic financial statements.  Our procedures 

consisted of inquiries of management regarding the methods or preparing the information and comparing 

the information for consistency with management’s responses to our inquiries, the basic financial 

statements, and other knowledge we obtained during our audit of the basis financial statements.  We did 

not audit the RSI and do not express an opinion or provide any assurance on the RSI. 

 

We were engaged to report on supplementary information listed in the table of contents for the audit 

report, which accompany the financial statements but are not RSI. With respect to this supplementary 

information, we made certain inquiries of management and evaluated the form, content, and methods of 

preparing the information to determine that the information complies with accounting principles generally 

accepted in the United States of America, the method of preparing it has not changed from the prior period, 

and the information is appropriate and complete in relation to our audit of the financial statements. We 

compared and reconciled the supplementary information to the underlying accounting records used to 

prepare the financial statements or to the financial statements themselves.  

 

We were not engaged to report on the introductory, statistical sections, and other supplemental information 

listed in the table of contents of the audit report, which accompany the financial statements but are not RSI. 

Such information has not been subjected to the auditing procedures applied in the audit of the basic 

financial statements, and accordingly, we do not express an opinion or provide any assurance on it.  

 

Management Representations  

Attached is a copy of the management representation letter. 
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Closing 

We will be pleased to respond to any questions you have about the foregoing. We appreciate the 

opportunity to continue to be of service to City of Millersville. 

 

This report is intended solely for the information and use of the Board of Commissioners and management 

of the City, and is not intended to be, and should not be, used by anyone other than these specified parties. 

 

 

 

 

 

Blankenship CPA Group, PLLC 

Goodlettsville, Tennessee  
























